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1) Earnings per share.


To find out the earnings per share of a company, the profit of the company has to have it is claims (appropriations) removed. The claims include the inland revenue (corporation tax) and the prefernce shareholder who have a fixed rate of return. After all that the figure left over in then divided in to the amount of equity shares, this is now called the earnings per share. This figure will tell us how much the company has earned fo the shareholder, but the company will often deduct an amount out of this amount so that it can be re-invested in to the company, this is then called the divedend. 


This table is a five year summary of the earnings per share. For the share holders the bigger the better but it can also show the profitability of the company, this is a good indication that investing in the company would be a good idea as the earnings per saher are increasing.





Year�
1993�
1994�
1995�
1996�
1997�
�
Earnings per share�
19.8p�
28.5p�
27.8p�
31.6p�
32.8p�
�






