Task 7 


To work out whether BT is worth taking over we need to work out how much it would take to take-over. Then we have to work out how long it would take to get the money back off the investment. As BT is Plc. it means we have to purchase shares and to have a control on the company we need to have a majority which would be 51%.





BT would take £20,599 mill to be able to have a controlling interest of 51% of the shares. This would mean that it would take over 12 years at the present dividend to repay. The £20,599 mill would buy 3169 shares which is one share over 50%, this would mean that we would have a controlling interest but, if research could be done in to the size of everyone else’s share it would be possible to take over the company under £20 billion. 





This was worked by:





Total amount of share = 6,336 million shares.


Share value on week 4 (see previous task) = £6.50





Amount of shares in BT ¸ 2  = halve the amount of shares that the company own + 1 = amount of shares needed to have more than 50%.





6,336 ¸ 2 = 3168 + 1 = 3169 x £6.50 = £20,599





Amount of money it takes to obtain just over 50% of shares ¸ Dividend = return on investment rate





£20,599 ¸ £0.54 = 12 years


