Tarleton Tipple





Production costs


There are two different classifcations of costs indirect and direct. Indirect costs are the costs that are not affected by the number of the products producded, direct costs are the costs that are affected by the number of products produced.





Indirect.


Saleries (factory managerment)	£23,000


Power	£9,000


Rent and rates	£11,000


Deprecation	£1,500


Insurance	£1,000


Transprot costs	£16,200


Maintanence	£16,400


Total costs	£78,100





Direct.


Wages (shop floor)	£47,500


Raw materials	£49,400


Total costs	£96,900





Price per gallon


Indirect costs	= £78,100


Direct costs	= £96,300  Plus


Total costs	= £175,000





Total costs	=£175,000


Gallons made	=25,000 units  Divied


Price per gallon	=£7





Price for one gallon of tarleton tipple = £7





An extra gallon of Tarleton Tipple  is called a contribution, this is where only the variable costs have to be used, as the fixed costs have already been paid on the original production. An extra gallon of Tarleton Tipple would be:





Total/direct/variable costs	= £96,300


Gallons made 			= 25,000


Price per extra gallon		= £3.88





The indirect costs for producing Tareleton tipple are the same as the fixed costs. 


The direct costs for producing Tarleton tipple are the same as the variable costs.














