Cash flow forecast





In a business plan a cash flow forecast is essential to convince the bank etc.. to give you finance, the forecast shows the bank if the company’s expenses out reach the possible income, the outflow and inflow of the cash flow forecast gives a good picture to the bank whether the business is likely to fail or succeed. The Forecast is also used by the bank to see if the prospective company owner has a good knowledge of company costs, if the bank see the Forecast has low VAT payments or unrealistic electricity bills then the bank will think that the Forecast is unrealistic and not viable.  





If the bank does not feel that the company will not make a profit (as predicted in the cash flow forecast) or the bank feels that the cash flow forecast is incorrect/badly though out then it is not likely to finance the company’s venture.





The cash flow forecast is also backed by other accountants to show the financier the planned company’s viability as a running organisation.


