


BT.





BT. is a plc. and as such means that its shares can be bought or sold on the stock market.





Financing Requirements


BT. is a large company, and, as a large company, deals with massive amounts of money. When dealing with this money they themselves may need money (their finance) and this money is usually found within the company; for example, retained profits, share issue. They need this finance to do a number of different objectives: expand (buy new buildings), employ new staff, but in some cases it can be because of financial difficulties (in BT.’s case it is because its money is tied up in other areas and needs to obtain the finance as quickly as possible). These financial difficulties range from paying creditors to paying corporate tax. Quickly in BT. terms could mean weeks even months.





The main requirement of BT. though, is for the purchase of new stock (optical cable, new technologies, computers, etc..)  which makes up the largest lump of the financing requirements of BT. because, like many other businesses they provide a service and good for the public (and in this case a large number of the public).








�
Sources Of Finance 


Share Issue- (share capital) is where the existing share holders of BT. are offered extra shares in the business, so more money is invested in to the business. BT. has gone one up on share issue and offered their employees shares in the business as well.


BT-£1,573,000,000





Retained profits (redemption reserve) are profits kept back from the past year which are often stored in bank accounts, in the case of BT. its a very big bank account.


BT-£750,000,000





Profit- profits made in that year are being used to re-invest in the business.


BT-£11,194,000,000





Assets 


BT. own many different types of assets, which are split up in to 2 categories fixed: assets and current assets.


Current assets are the assets that only last within 1 year (e.g. debtors, manual excahange boards, old mechanical excahge systems, etc..). 


Fixed assets are the assets that stay the same every year and are not sold or used etc. during the year (e.g. telephone cable, buildings not being sold, vehicles not being sold, etc..).








�
BT. own millions of pounds worth of assets which range from vans to stock and are classed in their accounts as:-


Stocks- £180,000,000


Debtors- £3,098,000,000


Investments- £1,983,000,000





Working capital


Working capital is used to pay for the day to day running of the business, e.g. paying for the van’s fuel bills, general building costs and many other different costs. The working capital often amounts to a lot of money and in BT.’s case it amounts to £1,164,000,000. 
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